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LOFOMYHSXETF VHRRU

7KH GYHBSP HOVR WLV ILP HZRIN ZRX@ QRWKDH EHHD SRWE®! Z IWRXWWH
LQDOCEGIVKSSRIR WH, 1 72 6%, HHRSP HOVQMDAYH ', ZKIFK | CAOMMS LW
FUDARQ Z W [IQDGADOEDANQ) 1IRP WH O IOMAI R ) RHJIQ $1IDLY R ) WDQFH
WURIK WH&S' 5 ( SURWRW, WP SOGP HIBARQ VD FRIER DAYHH I RVAQRMQI NH
SDUEHY ,' , 7WQSDHA , QMCDARCIDWH 1 DARQDOS XAWR |1 IFHR 0 DD¥ L DG
7WDQSDHA |, QMLDARDO0 DY L&KDEW) FRRECDMS B\ WHS$ |UFDQ , QUAMM R
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7KH &IWHD 3DWASDARY $XAW ) WP HZRWN
LOARGXFHY D WDQURUP DAYH SDUHIKLS EHA HHD WH
1 DARD $XAW2 IIIFH 1$2 DG &LYIO 6RAHN
2 UDQJDARQY &62V R HXDQH WDQWSDHRA

DFFRXQAEELDN DQG JRHCDQAHIQO DY L 5 RRMG 1Q
FROMMARDD PDQEDM/ DG IQMODARQDD EHWW
SUPMRH/ WL TUPHZRIN SUIRIGH D \WKRXULG
DSSURDAK IRU HYDILQ) &62V 1Q SXEQF |LCDQADD
P DQDJHP HQW SURFHXHY  LOFXAQ)  DXAW SOQQQ]

H HXWRQ UBRUAY DQGIRTRZ XS

7 KLV IQWDAYH DIP V\RR EUGIHWH JDS EHE HHD SXEQF
IQMAMRYY DG AWHY  HMXUQ WDV WH
PDIHP HQVR  SXEQE IHRXUAHV DDIQV ZIW WH
SURUMK/DQG GHHOVR WHSHRS® %4 KDUHMQ) WH
FRP SOP HOB VAHUWYV R 1$2 DQG &62V WH
ILDP HZ RIN DVSLLWAR

BWHIWHD 3XEQF ) IQDGADD 0 DQDIHP HQW 3) 0

, P SURYH CAFRXQEELON DQG WDQWSDHR  1Q WH X\H
R SXEQF IHRXURH/

3RPRM  &WHD (QDHPHOW (P SRZHJ
FRP P XQWAY VR CRRYHD SDUAASDM 1Q JRYH.QDGRH
DQG RHMIKVBURAHKHY

) RUMU , QFOMYH * RYHLQDQRH ( QUXUH GYHYH YRIFHY
IFOAQ) WRH R POUIDOHS JWRXSV DH
USURHIMG LQ GHAMRQ P DNQJ

SHXFH &RUXSWRQ 0 RE@H WHRXUH/ DG
WENHKRGHY R FRP EDAP P DQDIHP HOADQG |RWMU
JRRG JRYH.LDQRHSUDANEHY

. H KUKQKW R WH [P HZRIN LQFOGH IXIAQ)

SUGASBY KK DV DFFRXQEEION  LGFOMYIW

WDQSDHR DG LOMUW ZKIFK XQGHSIQ WL
FRODERIDARQ 7 KHURBY DQG LHSRMELOMH/R 1 $2

DQG &62 VDUHFBDUD GHLQHG VR RSWP 1] HWHLP SDAW
R WHUSDWZHIKLS HQXUQI DVARQ |IRXQEDARQIRU
HI HFAAYHHIDIHP HQW

6HYQ) DV D VADMILE URDGP DS WH I LEP HZ RUN \HH\V
R UWROMRQ]H JRYHDQAH SIDAWAHY 1Q 0 DOZL

7 KWRXIK DRARYH DQG \KWBIQHS FRAIDERDDARQ 1 $2

DQG &62 V UDIILP WHU FRP P VR HOMR EXLGQJ D
WDQUSDUHW DFFRXQEE®! DQG LQFOMYH SXEQE \FRARU
* RCHWDAFRQUIMMMD GHIYHYRQ W SURP AR WH
AW H)VR 0 DO¥ L



7KLV ILLP ZRWN LV RQ 6$, &62 FRIERDARQ DQG LV GYHRSHE R IXIGH WH
IP SBP HOBARQ R FRIERWDARY 7KH POQ SXISRH R WL [P ZRIN R
HYDIHP HOVEHEHD WH 1 DARQDO $XAW2 IIIFH 1$2 DQG AYIO \RAHN
RUDQ] DARQV &62 V VR DRADY D EUGIH ERE HHD WH SXEQE HRRU DQG WH
AWH HOXUQ WDON AWHY UFHYH POWPXP EHHIW IWRP  WH
IP SGP HOBARQR JRYHLP HOASRIAH/DQGSWRIUP V 6$, &62 FRAERDMLYD
1 DARQDCS XA | LFH GG LAWDAYHVR HQIDIHDQG FREDERIDMZ LW & LYLOG RAHN

2 UDQ] DARQY DP HG DNSURP RAQ) SXECE SDUAASDARY 1Q JRYHLDGH DV
HOKUGHS LQ WH & ROIMMRQ $ FFHVWR , QRIP DARQ$ PAR 3XEQE $ XAW
$PWDQG IQ@HZIW ,1726$, 3 SUCASGV 7KLVIWP HZRIN LVRGHR RXU
NH VADMILE GRAXP HQV IXIAQ) KRZ Z HFRQGXPNIMLY HDIHP HOW, WDOR \HHV

VR P HAANH FROIAMARCDOUHTXLUHP HOWRUSXEQE SDUARLSDARQ
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7KWRXIK WL ILPHZRIN 1$2 DPV \R SURP RWM
&62 HYDIHP HOWV\R VWHIWHD 3XEQF ) LQDGADD
0 DQJHPHOW 3) 0 1Q 0 DO¥L DV D DM\ \R
DRKLHYHNH GHYHERSP HADQG JRYHLODGAH JRDY \KFK
DV UXAQ) P WP DQDIHP HOVR SXEQE IHRXUAHY
GHMUQ) RFFXUHFV R IUXG FRUXSWRQ DQG DQ
IRPV R SURKIEMG SURFHXHY/ WURXIKRXW SXEQF
ILCDQPHP DQDIHP HOASURFHIHY DQG LP SURYIQ) SXEQF
\HOYFHGHDYH)Y

7KH &ROQMWMWRQ R 0 DIZ L XQGHU 6HAMRQ R

UHMXIUHY WH 6V DRAYHD SURP RMWH Z HDDUHDQG
GYHBSPHQV R WH SHRS®! R 0 DXL R

SIRIWMYHD DERSWQ) DQG P SGP HQMY  SRIAHY
DQG GIMDARQ DIP Hz DAVDFKIFMQ) SXEQF WKMAVDQG
JRRG JRYHLDGAH WHHE IQARGXAQ) P HDWWY/
ZKIFK Z 1@ JXDDQM DFFRXQEELON WDQWSDUIHRA

SHYRQDOQM UW DQG | LQDQADOSURELW DQG Z KIFK B\

YIWYH R WHU HIHAWHHW DQG WDQWSDIHR  Z 1@
MAHQI WHQ FRQ LGHIAHLQ SXETF LOXNAWRQY

6HMWRQY  F DG R WH3XEQF $ XQWS AR
WM/ WDA7 KH $ XGAVRU* HIHDOWKDD \KEMAV
R WH SIRMRQV R WLV $ FWHMEQK UMEZ DQG
UHIXOM WH SIRAHEXUWV R KLY R LFH 1Q DFFRUEDGAH
Z W DAF-BWG DXGWQ) SIDRAFHZ KI®Y, 1 72 6%, _3
9DH DG YHHIW R 6XSUPH  $XAW
, QUNMARQY6$ ,V 0 DNQJ D Gl HHFH\R WHOQYHVR
AMIHY VHHNV VR SURP RM HILAHR  DFFRXQEELDN
HIHFAHHW DG WDQSDHR R SXEQF
DGP [QVADARQ WURXIK AW HY HIDIHP HQW 2 GFH
6% , \e DXAWHXOVDUHP DEHSXEQF AW H)VFDQ KRG
WH PXWRADQV R SXEQE UARXUA DAFRXQAE®! 7 KH
$ FFHWWR , QRP DARQS FMR I/ WDAE( YHY
MY HO KDV WH WKWK DAFHW/ VR LI RUP DARQ KHTS B\
WH WM DQG LQRWP DARQ KHB B\ DQRWHJ SHIRQ
DQG UHMXLWHG IRUWH H HAMH RU SIRMAMRQ R DQ)
WIKWRUIXQEP HQBO UHHERP V



$ BERVNMH1 DARCDCOH XGW2 | 1LFH

1 DARQDO$SXAW2 IIIFH 1$2 LV D 6XSUP H $XAW
, QXMURQ LQ 0 DY L AKDUHG Z W \WH P DQGDM R
SXEQF \FARU DXGWQ) ,W P DQCDM LV GUIZ Q |URP
VAMRQ R WH&RQWANMMRQR 0 DDZL 7 KHHDH
\HYH.DO GINMDWYH DQG RWHU P DQEDMY WDMQRP
DQG JXIGH WH RSHDARQY R SXEQF LOWNMWRQY
IQFOAQ) 1$2 7KAH LGFOXGH &RQUNMMRID
PDQEDM/ GIVDAYH P DQCDM/ HOKUGQHS 1Q WH
\GHAIIE $AV R 3DUDPHON SRIAHY DG
LOMLDARDO DG UHIIRQDOREQIDARYY 1$2  DSDUW
IRP GUZIQ) W PDQEM ILRP  LQIAXP HQNV WDV
HXEEQKHS IWLY DOR REQIDMS \R FRP SO Z IW RWHJ
* RYHLQP HO$ FVDQG3RIAH/ 1 $2 H IMMVR SURYIGH
DWXUDQAH RQ DAFRXQEELON WDQSDUCR  LOMIUW
DQG YDOH IRUP RQH 1Q WH P DQDIHP HOMR SXEQF
URRXUAH/ VR DEDWENHKRTHY WIURXIK TXDDW DXAW
W YIMRQ LV R EH DQ LQGHBHIGHVBXSUP H $ XQAW
, QUAMARQ WDABURP RIMVJRRG JRYH.CDQAH

& ROXMMARIDO/ HIVDWH DG
2 WHJO DQEDM/

7 KH& ROMMARDDD DM

7 KH& ROMMMARQR WH5 HSXEQFR 0 DDZ LR
DVOPHGEG IVWH\KSUPH@ R WH @G 7KH
&ROMMMRY [RPV WH ®IDD IRXQEDARQ R D
G-P RADAF 0 DOY L DQG VMV RXVINMH UKW DQG GXWHY
R W AWHY ,WDSR GHIGH/ WH WWKRMH R
* RAHP HOW ZIWIQ ZKIFK WHH DH \HYHID
LOXMMARQY VHMQ 1Q GUIHHIMHRARY 6HUWRQ

R WH &ROMMIRQ HXEEQKH/ WH RILFH R WH
$ XAWRU* HHDOZ KR \KDIDDXAWDQG UHSRUARQ WH
SXEQF DAFRXQV R 0 DD L DQG \KDDH HAMH \KFK
RWHU SRZ HY LQ IHIMRQ R WH SXEQFE DFFRXQWV DG
WHDFFRXQNVR  SXEQF DXWRUMKHY DQG ERGH/DVP D
EHSIHAUEHGE! DQ$ PR 3DUICP HQW

/ HMDAHO DEDWM

1$2 \SHAILFDI GHIYH/IWP DQEDMIURP WH3XEQF
$XAW$S FWR DPHGG 1Q 7KH $ AW
HIEEQKH/WH1 $2 DVD 6XSUP H$ XAWQWAMMRQ

7 KH$ PADOR SURYIGH/ | RUWH VAHIWHIQ) R DXAW
SWPARHY LQ WH SXEQF \HYIFH DP RQJ RWHJ WIQIV

7KHSXUBRVHR WH3XEQF $ XAWs PAVVR JLYHHIHAW
VR WH SUCASGBIR  DAFRXQAELON R * RYH.CP HOMR

WHSXEQF WURXIK WH1 DARQDCS \WHP E®

&62 HMUREP HW

&IYO \RAHN IV WH e\SKHH R IQWAMARYY
RUDQMIARYY DQG LQAVIGXDY GFDOMS EHE HHD WH
IDPLO WH WM DQG WH P DNHWV 1Q ZKIFK SHRSO
DWRADM YROXQEU® \R DGYDGFHFRP P RQLOMMAV | Q
0 DDZL AYIO\RAHN WHHY W JRXSV R SHRS®!
RSHDAQ) DV IQRPDD FROMMRYY RU IRPDD
LOMMARQY GX® UHIMMHG Z M \WEAM DXWRUMEY DV
1*2V DV &62V GHERW DQG FROMRQV RU DV
LOMHINIURXSV Z RINQJ DURXQG D SDUARX@U LQMHIW
IMXH 0 DDZIDQ &62V DH IQAUDIQI® JDQQ
SURP LQHOPHLQ SXEQF | LQDQRHP DQDIHP HARYHILIKW

7KH &62 HYURP HOMQ 0 DOZL LV GRP LQDMG B\
DRRLY DGYRFDAQ) AYLODQG SROAFDOUWIKW 61GRH WH
SROAFDOADQMMRQ LR MQI®I SOV SRDARV/\R SOXUDO
P XGASDUWV SROAFV [Q 0 DD¥L \WHH KDV EHD D
PXKRRPIQ) R 1*2V DG AYIO \RAHN
RUDQMARQY 7KH &62 V DH ZRINQI 1Q QLIHHV
VVARY R \RAHV W) IURP WH SROWAD
JRHOOGH KXPDQ WKW KON HEXFDARQ
DIUFXOMH  HYLRGP HOQED SRIR DGYRADA  DQG
SXETF 1L.QDGFH DQG HARGRP LE DAFRXQAELON  MWWR
PHMRQ \RPH  &62 V KDH DMERMS FROUGHIE®!
GRQRU \KSSRW DV DIHAH/ WDWDUH EHDHHG R
FRP STP HQWF RYHLQP HOAHIRUV DQG SURYIGH DHXHY
|RUSRSX@UYR FH/DQG DOMODAYHH SUHKMRQY

,Q @H ZIW WH \ RXAW G-P RIUSKIE GYIGH)G WH
862 HYURP HOMY FKDIDAMIMG Z W SIRHDAH R
\ RXW VHRRU&:62 V 7 KHH&62 VIRFXVRQ SURP R
DQG SIRMAMY) WKW R \RXQ) SHRS®! LQFOAQ]

HoXFDARQ WKW KHDOM  UJKW  HOMURGP HQW
HARQRP LE HP SRZ H.P HQWRU\ RXWY

$ VDSDWAR WH&62 VIQO DO¥ L WDGHXQRQWP KDV
DR RAFXSIHS AYIF \SOFH 7KH ZDH R
GP RADNDARY IQOHFAG WH WAXUHMRY R
XQARQ\P Z KHH@ERXUP RYHP HOWHP SRZ HUZ RINHY
W GPDG OERXU WKW DQG DFFRXQAEELDN
PO JHGEU DORTA DG ZRPHD
HP SRZHP HQW1 * 2V DIH D SURP LGHOWIHDMUH [1Q
0 DDZL&62 HIMLRQP HW

0 DOZL &62 HNURGP HOWKDV MGQAH (QRUDHG
IRFXV RQ HRQRPIE DQG \RADD WKW WURXIK

HXEQKP HOAR AMOWRAHN CHERWNY 6HARUEDHG
&62 CHERUW DH ZRNQ 1Q HRQRPIF MVAFH
KHDOM ~ HOXFDARQ  DJURXGMIH  QOMMRQ
HMURQP HOWH WDPAYHLQGXWAMHY DP RQJ RHY



7KH &62 HIMURQP HOWLY DOR FKDURMIMAG Z W
LOMEPARQY EHE HHD LOMODARQDO1 * 2 V DQG GO
1 * 2 VZ KIFK FRIERDMDQG LQ P XWDOSDUZHIKLSV
,QPDQ FDH/ LOMLDARIOL * 2 V SURYICH SRIA
JIXIGDGRH DQG | LQDQADOWKSSRUANIR GFDOL * 2 VZ KIFK
LP S®P HQNDRAYMEY DVFRP P XQW GYVHD + RZ HHU
WHH DUH DOR FDWY Z KHH LOMCDARQDOL * 2 V KDYH
EHHQ DARXVHG R VENLQJ' RYHU\SCRH DQG P DQEDM/ R
@OL* 2V

7KH JRHDFH R &62V 1Q 0 DDZL LV XQaHU WH
HXORY  IXQMRYY R 1 RQ* RYHP HOAD
SHXORY $XWRUW 1*25$ )RU LOXEQH
&62V DH GIDD HSHWG VR RSHDM ZIW D
UHIMADARQ QFHOFH \XEP IW DQQXCD USRW R
1*25% DG GHFOWH IIQDQRHY ZIW WH YIHZ \R
HOWXUQ) WDQWSDUHR  DQG DAFRXQAEELDN 1Q WH& 62

VHARU 7KH2 I IFHR 3URMGHOADQG &CEICHN2 3& LIV
WHSRIA KRCHJIRU&62 DRAMWA/IQO0 DDy L

© KB 0 DIZL &62V DQG QHERUW DH DRAYHD
IPSGPHOMY YOURXYY SRIAR  GIDD DG
DFFRXQEELDON LOMYHMRQY WHHIVOAN R SIHHFH
R UREXWA&.62 DARYMP IQWHWHRRUR SXETF DXGW
HRABWIRUD IHZ HYDIHP HOV EHEHD 1$2 DG
0 (-1 7KHOEVHGFHR DUREXWAYIORAHN SURHIH
IQ SXEQF DXGQW EHIV TXHMRQY \KURXQAQ) WH
HWON R AWHD SDUMASDARQ DQG FRP P XQW
HYDIHP HONQO DDY L8/SXEQF | LQDGRHP DQDIHP HOW

K &62 ( QDIHP HON
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7 KIVHIDIHP HOWILEP HZ RUN LVEDVHE RQ WHSUGAS®!
WDV  WENKRTGHY  LQFOAQI  &IMO  6RAHN
2 UDQ]DARQV &62V DQG FRUBRIDM HOMAH/ Z DQW
DQG GHHYH D \D 1Q GHAMRQV \WDWVDI I HAMRAHN
HIEQQY WHP \R FROMEX\MDPAYHD \RZ DG FROARYH
Z HEHQ) WIURXIK WHURZ Q CRARQY 7 KHHIDIHP HQW
HPSKDOH/ DQ DPARYH  IQMMRQDD SDUGHIKLS
EHEHD &62V DG GHAMRQP DNHY IQROIQ) WH
SXEQF 1Q \KDSIQ) KRZ \RAHN JRYH.QV MHD DQG
GHIYHY/SURILEP VWWDAEHH IWFRP P XQWHY

7R HQXWH P HDQQIIXOHYDIHP HQVZ W &62V DD
IOMDAMRQY PXWEH FOIHX® SOQUHS DQG ZHD
IKAMUHG DERZ LQJ HDAK SDUHUVR YRIFHWHULCBXW
DALFDED ' XHFRQUGH.DARQ \KRX@ EHJILYHD R DD
YIHZ V' DQG D SURSHU IHHEEDAN P HKDQMWP \KRX@ EH
HAMEQKHG 7 KHIUDP HZ RIN RAIQHY FUMFDOHBP HQNV
QFHXDY  IRU HIHARYH HIDIHP HQV DQG  EUH®
GRRUERVHDRK HBP HQWV

$PRYH AYIO \RAHN LOROHP HOV  \HIWHYY
DFFRXQEELDN DQG WDQWSDIHR  * GEDD ZH DWH

ZMAWMQ DR ICQRHDH 1Q AWH) HIDIHP OV
IQWDAYH/ SURPRWG B\ &62V KK DV AWHD

SDUMASDRY DXGW AWHD \DAYDAARQ \XUH V
SDUASDRY EXGIHAQY) DQG \RADD DXAW 7 KHH
HICE®I AW HQV \R \HHN \ROMRQY \R \SHAILF SXEQF
VFARU FKDDQIHY B FROMKXARYHD HIDILQ) Z W
GDGHYDQG SXEQF R LADY

7 KLY HIDIHP HQATUEP HZ RUN Z DV GHYHBRSHG Z LW WWH
XQEHMEQAQ) WDV &62 HYDIFP HQV LV YMIO \R
WHIWHIQ) DFFRXQEELON DQG  WDQSDIHR
HKDQAQ) FRQARORYHUFRUXSWRQ DQG FROMEX\WY]
VR WHDRKLHYHP HOAR QDARQDOGHYHRSP HWRDY



3XECE VHRRUDXAWQ] UH HYVR DX WP DAE SURFHWR REMPAYHD REVILQIQ) DQG
HYODODAQ) HYGHIFH VR GHMP ICH Z KHMHU L.QRP DARQ RU DRXD0 FROGMRQY
FRQRP \R HMEQKHS FUMID 3XECF \HRRU DXQWY IV BAHADDLQ WDMW
SURYLGH/ B MDAYHDQG RYHMIKWERGHY WRVHAKDUWHG Z W JRYHLCDCRHDQG \WH
SXEQE Z W LQIRUP DARQ DQG LOGHSHOGHIADQG REMPRYH DWAXP HOW FRFHLOQ)

WH WWZDBKIS DQG SHIRPDFH R JRYHQP HOWV SRTAHY SWRIUPV RU
RSHDARQ/ ,Q 0 DD¥ L 3XECF 6HARU $XAWQ) LV LQACH ZIW WH FRXQM V

ADM\ WH O : ZKIFK FRQUGHY WH HIEGU R HIHARYH JRYH.GP HOW
\X VP VDVD NH - HITE®GUDQG KDVDP RQJ RIMHY DQ DWSILDARQ R KDYHD O DY L

Z I (11 HARYH JRYHLQDGQRH X WPV DQG LOUAMARQY Z LW WAIRQ) DEKHHOFH R WH
KGR @Z 3XECE 6HARUDXQWY) LV FRQGXAMS B\ WH 1 DARCDO$ XQW2 11 LFH
Z KIFK VD 6XSUP H$ XAW QWANARQ
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BXSUHP H$ XAW QUAMARYY 6$,V SO D YMIORBILQ
IPSIRIQ) AMHY @M/ WWRXIK SXEQE HARU
DXGAWQ) % HYDOOAMY JRYHLOP HIADQG SXETF VHRRU
SHIJRWP DGFH 6%, VSURP RMWXWIDFFRXQEELON DQG
HIHARYH GHAMRQ P DNQJ 7 KHUDXAW HQUXUH SXEQF
URRXUAHY DIH XVHG HILAHOWD  DQG AMY HV FDQ KRG
FXWRGDQV DAFRXQEE®! | RUWHU DRARQY 8 GIP DMD
6%,V IRWM HILRHQN CARRXQRE®! HIHARYH DQG
WDQSDUHQV SXEQE DGP IQVADARQ $ PAQ) 1O WH
SXEQF LQMHMEORHD | XUMHUIRSROMELDN RQ6$ ,V
R GP ROMDM WHU RQRQI UHBYDGRH R AMY HV
3DUIDP HW & 62 V DQG RWHJ WENHKRTHY 6%,V FDQ
\KRZ WHU UHBYDQFH B\ DSSURSUDMD IHSRQAQ) \R
WH FKDBQIH/ R AWHY WH HSHABMRQY R
QI HHONENKRTEHY DG WH HP HUILQ) UMWV DQG
KOQIIQ) HMRPHONV 1Q ZKIFK DXAW D
FRQGXAMSG ) XUMHP RIH WLV P SRUEQMKDABS , V
KDH D PHQQIXO DQG HIHARYH GDBRIXH ZIW
WINKRGHY [CERXW KRZ WHU ZRWN | DADBM/
LP SURYHP HQALQ WH SXEQF \HRRU 7 KLV HIEBV 6$ , V
R EHD FHIEGI\RXUAHR LQGHBHGHWDQG REMPRYH
LOLIKW \KSSRUMQ) EHH LADD FKDQIH LQ \WWH SXEQF
\FRARU

KH 1 DARQDO$ XAW2 IIIFH 1$2 FRQGXAW YDURXY
WSH/R SXEQF VHARUDXAW Z W WH SUP D RQW/
EHQ) I[QDGADD DXGW SHIRPDQAH DX@W
FRP SIDQRH DXAW  LQYHKA DAYHIRIHME DXGW DG
,7 ,6 DXAW 7 KHHDXGW DIHGMIGHE R WWHIWHD
DFFRXQAEELDN DQG WDQWSDIHR  1Q SXETF |LCDQADD
PDIHP HQV B\ DWANQ  QLIHHQV DSHAW R
JRYHLDCRHDQG RSHDARQY

) LQDQADO$ XAW ( YDODM Z KHMHU DQ HOWAS/
I LCDQADO WP HON DIH SURHOMG DARXUDMD  DQG
IO 1Q DAFREDQAH Z W WH DSSTE®! U-BRUAY
IUPHZRIN HQXUQ) WH DH IUH IURP P DMIDD
P LMWEMP HON

3HJRWP DQFHS$ XAW $ WHW/WHHRGRP\
HILAHR DQGHIHAAYHHWR SURILDP VDQG
LOXMMARQY KLIKQIKWQ) RSSRUMQWEVIRU
LP SURYHP HOADQG EHAUUHRXURHX\WI) DARQ

&RPSIDGFH $XAW O9HN\ WDV I[LCDQADD
WDQDRPRQY DQG RSHDARQY DEKHH VR UHBYDQADY V
UHXOARY/ DQG HAMEQKHS WEQEDLEY SURP RWQJ
B DODQG SURAHEXUAQM UW

, QYHAI DAYH) RIHME $ XAW ) REXV RQ GHMAWY
DQG LQYHIMDAQ 1UXG  IWHIXOUMK/ RU XQHALFDD
SRR 1Q IIQDGADD P DQRIHP HQV R HQWKWH
DFFRXQAELDN

7,6 $XAW ([DPICH WH FROARY \HRXUW
PHDXUY DQG RYHD® HIAHR R IQRP DARQ
PV HQXUQ) WH  \XSSRUARSH.DARQDOUHICELON
DQG DD LOMUW



ODOH/ 3UGFSBVR
( QDIHP HW



& RHYDOH/I RUWHSIDRNHR - HIDIHP HQWV

7KH IRTZIQ) FRH YDOH/ DIH IRXQEDARQDO\R WH FRIDERIDARQ EHEHD 1$2 DG &62V JXIAQ) RXU
LQMEPARQYDQG FRP P IV HOWVR SXETE LOMIRNDQG CFRRXQEELDN

€@ $FRQEEONV
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© H DPAYHD VHHN VR LOYROH DEDUHBYDQAMEN-KRGHY
FROMAXPRYHD DQG LQFOMYHD & RIDERDARQ HTEGV
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© H HQXWH WDNVRXU ZRIN IV FRQGPWMS ZIW \WH
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SDUWZHJ XSKRELQI KRQHW DQG HKIFDOEFKDARU $ @
IOMDPARQYZ L@EHREMPRYH IRPMQ) RQ | DLOANDQG
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DIRZV IRU 1G] LE®! DESURDAKHY \R HJDIHP HQWVDQG
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7KH GYHBRSPHOW R WH 6%, &62 ( QIIHP HOW
) WPHZRN ZDV D FROERDAH DQG P XONWS
SIRAHW GRUIGHG R LOMIDM ERXVSUDRARHY Z KLGH
DEGHMQ) WH XQTXH GHV R 0 DDZ LY/ SXEQF
DFRXQEELON @QOFSH  ,W EHIDQ ZIW D
EHFAKPDINQ)  NQRZOGIHWDUQ) ZRUIWKRS  1Q
=OPED ZKHH USHMIBAHY IURP 0 DDZ LY/
1 DARDD $XAW2 IIIFH 1$2 DQG &LYIO 6RAHN
2 UDQIDARYY &62V MRIQHS FRXQMSDW [URP
=DP EID\R GDWQ IURP . HA D 8 JOQED 1 LIHID DG
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JDMHIQ) EWRXIKW \RIHMHJ N WENKRTHY
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HYDIHP HQAEHE HHD1 $2 DQG&62 VIQO DO¥ L



6LIQILFDGHR WH
( QDIHP HQWV

O/HOH W& ROXDLQNVDQGS MWVR ( QIDIHP HQWV



YHHIWR HIDIHP HQNV

7KH FROIDERIDARQ EHEHD 1$2 DQG &62V LV D
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DGrRADM IRU WH IPSGPHOMARQ R DXAW
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8 QGHMWEQAQ) WHH FRODION Z IO EH RAXADDWR
GYHBSIQ) VADMILH/ WDAP MIDM WHU LP SDRADQG
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FRODERIDARQY

D &DSCAW DQGEN@" HHBSP HQV

YRU1$2 DG &62V \R HYDIH HIHARMHD CRRW
YDURXV LQWDAYH/ ERM SDUAEY P XWASRWHA UHBYDQAY
W@ DG WHKQFDO H SHINH &DSDAW  EXL@Q)
HOWUA WDA&.62 V AW HY DQG 1 $2 Wil DUHZ HD
SUBDHG VR SDUWASDM 1Q QYHYH FRIERDAYH
DRAYMEY 1URP SDUAFASDRY DXAW \R DGYRFDA [RU
SRIA 1Q OHIH -ROAMDIQQ [QWDAYH/Z LOHKDH
N LQ DUHDV \KFK DV GD DQDOMY  SXEQF | LQDQADD
PDOJHPHQW DQG FRPPXQW RXWHFK : KHH
QHEG 1$2 Z IO@SURICHWRKQFDOKSSRUMR &62 V
W EUGIH DQ FOSCEIOW JDSV HOWUQY HIHARYH
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DAURW P XGASBIWSH/R DRRYIWEY 1 $2 Z LOHMEQK
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WDW RXECH/ HYDIHP HW GYHY SURFHWHY DG
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SURWFV 7R | CAOMM FROMMP  DQG CFRRXQEELDN
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HIDIH WV HQXUQ) IQRP DARQ 1GZV HILAH®
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HIDIHP HQADFURW GLYHYHSURVMRV
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WEQEDUGY DQG JXIGHIOHY WDAGH [QH H SHABARYY IRU
FRODERDAYH Z RN 7 KHVH WEQEDLGY Z L@FRYHJ DUV
O\H CDM FRBARQ UBRUMY  DQG FRP P XQEDARQ
HOWKUQJ DEDSDUARY DAKHH VR FROUIMMONSLDRARHY %3
DQQ) RQ JXIGHICH/ DQG EHWWSIDAMEHY 1$2 DQG
&62 V FDQ [RWMJ WKWV LP SURYH WH TXDDV R \WHU
RABXW DG HOXH WDV HYDIHPHQV P HW
HMEQKHS DAFRXQEELON DG WDQWSDUIHRA
EHGRKP DNV

K SRMAO ODJG6 XSSRW

TKHWWAHNV R 1$2 &62 FRMERDARQ LV VARQIO

[QOHFAGE WHSROAFDCHMURCGP HQNVEXSSRUN URP
SROAFDD GDGUKLS SRIAPONHY DG GINMDAYH

ERAH/ IV HAHIADD IRU GIMP [}1Q)  FREERWDAYH
LQUWDAYHY/ 1 $2 DQG&62 VZ LMY RIN VR FXGYDMEX\
QO IURP WHH WEN-KRTHY SURP RAQ) GIMDAYH DG
SRIA  HRPV WDN DODH WDQSDHRA
DFFRXQEELDN  DQG AMY HY HYDIHP HOW 3RDIAFDOZ LA
FDQ KHS LQWNMARCDT H FRIERDARQ  SURVIAQJ D
\MEEGH | RXQEDARQ | RUNKWELGHS HIDIHP HQWY

L &RPPRQS QG-HMEQAQ) DQG6KDUHG* ROV

(WEEQKIQ) D PXWDD XQGHWEQAQ) R HOK
RUDQ]DARQY REMAMYH/ FXOMUH DQG DSSURDFK
IRWMY VARQIHJ SDUZHIKISV 1$2 DQG &62V Z1@D
Z RINVR GHYHRS D\KDUHG XQEHMWEQAQ) R WHUURBY
URSRUELDARY DQG GHMLHG RXRRP HY 7 KLY DRIQP HOW
KHSVDRG FRQ CAV DQG P MXQGHIWEIQAQIV HIEQY
ERW SDUAHY R IRFXV RQ DRKIHMQ) \KDUHG JRDY %
\HMQ) FRP P RQ REMPRYHY DQG GRILHS RXWRP H/
1$2 DQG &62 VFDQ HIHARYHD GYHIDIH HDAK RKHV
VWHIWY EHCHIMQI 1URP FREDAAYH HIRWW \R GUYH
MWPIE PSIRHPHON 1Q JRHODQH DG
DFFRXQAELDN

M, FOMYW DQG&RP P XQW ( QIDIHP HQW

%URDGH FRP P XQW HJDIHP HOAMY D RXADOVKAAHW
IDPRU 1Q 1$2 &62 FRMERDARY , QFOMYIW
HOXW/ WDN WH YRFH/ R GYHIH FRP P XQW
PHPEHY SDUNXO® YXQHIE®!I DQG P DULQDY H3
JURXSV DUH USSURHOMG 1Q DAFRXQEELON LQWDAYHY
1$2 DQG &62 V Z 1OIRWMI LQFOMYH HUDIHP HOAE\
FUDMY RXWHFK SWRILLPV WDN IQMWM  SXEQF
SDUAASDARQY XMQ) FRPPXQW IRXPV DQG @D
HYDIHP HQV \HMRQY R XQGHWEQG DQG  DEALHW
AM] HQ QHHBVH I HARYHD



. H 6\WDWILHYIRU( 11HRRYH
( QDIHP HW

0 [SDQG, GOM\ 5HBYDQA&62 V

& RQGXAND WRIRXIK P D8SIQJ R &62 VZ W H SHINH
LQ \RADDCFARXQEELDN DQG FRP P XQW HIIDIHP HOW
VR HQWUHP HDQLQII XCBDWZHIKLSV

( WEEQK FBDUXBVR ( QIDIHP HQV

' HYHRS D IRWP DO SDUHIKLS DIUHP HQW \KFK DV
0 PRDQGXP R 8QCHWEQAQ) ZIW &62V
RAMEQQ) URBV HSRQUEIOAY DQG HIDIHP HQW
WEQEDUGVI RUFRQUMAMCR DQG CFRRXQEELDN

&RMERDMZ W &62 VIQ3 DQQ)

,QFOGH &62V DG FRPPXQW USIHHOBAHY 1Q
SOQUQ) \MMRYY R DJQ WH ILPHZRIN Z W

FRPPXQW QHOV DQG FUDM D MQH R \KDUG
SXUSRWH

( QXUH7 DQBSDHRA DQG$ FRXQAEMN

5HIXOW SXEQK XSCDM/ RQ HYDIHP HOMDRAYWEY
DXAW IQAQIV DG SURIUKN USRIV \R EXIQS SXEQF
WKMVGHP RQMADMRSHGHW

& RPN ROA& DEDAW 9XU@Q) , QUWDWHY/

&RMERDMZ W &62 VR WDLQ WENHKRGHY RQ \RADD
DAFRXQEEION DQG SDUWAASDRY DXGW WRRY  IRU

HP SRZHIQ) FRP P XQWH/ VR P RQMRU SXEQF | LCDCHH
HIHAWHD
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2 UDQJH3HIRAF5 HMEY ) RXPV

+RG TXOUM® RU WP LDQQXDO IRXPV ZIW DD
SDUEHY \R DAY SURIURY DEGLHN FKDIQIHY DQG
LGHOAN DUHDVIRULP SURYHP HOW'7 KHH IRXKP V\KRX@S
EHDOFFRME®I DRRWWHFRXQM

& RIBANEHUGDLQQ) UM VZ W RMHUBS , VDG
&62V

7 KIVZ LGOI RUMJGDUQLQ) DQG NQRZ BGEIHWKDUQ)

" HHBS D6WKRYUHS( QIDIHP HQWY &Z

&UHDM D FBDU KUH.DURKLFDOHQ) DIHP HOAMAKPMUH WD
GHIQHV\SHAILF SRQVR FRQIEPADQG UHSRUELDARY
DAHDFK GYHOZ WIQWH 1 $2  &62 V DQG FRP P XQW

U-SURHBYHYI RUVHDP G FRRUECDARQ

, P SBP HQAD & RP SIHHMYH& RP P XQFDARQ
6 WD\

8 \H QYHYH FKDQUHY LOFXAQ) SUQW EURDGIDIWDQG
\RADCP HAD\R \KDUH DXAWLQAQIVDQG JDMHIAW HD
IHGEDAN HSHADD \BUHAQ KUD DG RIQH
SRSXOWRQ/

3URGFH6 P SUIHG 8 VHJ) UHBD 5 HSRW

&UDM \KXP P DU} H3 YHWRQV R DXGAW LQAIQIV XMQJ
YIKDY @N\H LQRIWSKLFY DQG FKDUNV DQG AP LQDM
WHP WURXIK GFDOP HAD DQG FRP P XQW IRXP V\R
HOUWKUHCFAHAELDN | RUDBAW HYY
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, GHOM\ 1QJ DQGP DESQ) &62

, GOAILFDARQ DQG P CBSIQJ) R WH &62 V\R MLQ WH
1$2 SDUQHIKIS ZI® EH FRQGXKAMG WURXIK D
WRRXIK GXH GMIHIH H HAVH \WDW Z 1O LQYROH
\AHQQ) UBXE®! &62 CDEEDH/ 7KH IRGRZIQ)

\IVBVDQG DRMRQVZ LEHXQGHIENHD

« ( WEEDK D \SHADDVANRUH R XQGHENH WH
IGHONIFDARQ DG \AHIQ)  SIRAHW  7KH
VDNRUH WOP  Z L@ FRP SUMH FDIHX@  \HBRAMG
PHPEHYVIRP &62VDQG1$2 ZIW GDAQ IRBV

LQWHSDURHIKLS

« &RPSIDUFAH ZIW 1* 25$ DG &21* 20 $
7 KH LGHOWIFDARQ DQG P DSSIQ) Z LODHXH WDW
WH &62 V DUH FRP SIDQAZ W UHBYDOMDY V DG
UIXORY 1P HZRINV 7 KLY LQFXGH U MADARQ
ZIWW 1*25$ DQG &62 V \WDNVDH WDQWSDUHIV
DQG DAFRXQEEBILO WHURSHDARQY

. 7 KHIGHOWLFDARQ DQG P DSSLQ) \KDDDADDWP H/
EHIQ@HZ W 2 3& IXIGHICH/

. 3URMD HSHIHAH ZRNQ 1Q \RAD
DAFRXQEELDN  ,G-ONIFDARQ DQG P DSSIQY
HHAH ZI® IRV RQ &62V WDN KDH
G-P ROWDMS SUIDANDOH SHIHFH Z RINQD 1Q WH
\RADODFARXQEELDN \HRARY 7 KHH \KDDLQFXGH
&62 VZRNQ 1Q JRYH.LDQRH DUHDV XQGHU KHIOK,
HoXFDARQ  SXEQF IIQDGFH P DQDIHP HQW DQG
HRQRPIF MVWFH FIPDM MWAFH  DIUFXOMUH
IQUDMKAXH © $6+ JHXGH) MVAEH KXP DQ
WKW [QMYHARQY DQG RWHJ DUHDV WDAKDYH D
EHDUQ) RQSXEQF DXAW

- $ GKHHFH R WH GFDT) DARQ DIHXED &62 VWDV
DUH DGYDQAQJ FDSDAW EXU@Q) IRU RFDD&62 V
DQG FRP P XQW EDHG AMJ HQ DARRQ P RYHP HOW
7KH PDSSIQ) Z1@ HQKWH R DRKIHYH EDDGRH
EHE HDURBVR [QMEDARQOL * 2 VZ IW IRBVR
@062 V

. YDDCAQ) IQMHW R QDARQDOGYHD&62 V Z W
FRP P XQW GWHD&62V 7KH LGHOMLEDARQ DG
PDSSIQ) ZIW HQXWH D UDRIE® EDDQH
EHEHD ZRINQJ Z W QDARQDOBYHD& 62 V' Z W
FRP P XQW DQG JUDWIRRW& 62 V

« B6XSSRWIRU ZRPH) DQG \RX\W EDWHG &62V

0 CBSLQI DQG IGHOMLFDARQ Z LODOR SURUM HWH
URBVR ZRP H) DQG\ RX\W EDHG &62 V 7KIVIVIQ

YIHZ R WHQHG\R P O [P [JHDQG DP ST\ YRFH/
R WHP DULQDT H3 SRSXOWRQ/

« SHRIQIQ) FSOAW BEXQ@Q) QHBV  7KH

P SSIQJ DQG LGHOWLFDARQ Z LAODOR FRQUGHUWH
QHHG IRUWH SDUHIKLS R KHS 1Q WHIWHIQJ
LOXMMARGDO FCSDAW QHHBY HSHADD R \WP DD
DQG HP HUIQ) &62V WDNV\KRZ SRMIADO IRU
\LJ QU LFDQAFRQMEBXWRQVLQ SXEQF DXAWDQG \RADD
DFFRXQAELDN ZRWN

« &RPPIWHIN VR WDQSDIHR DG DQN

FRUXSWRQ 7KH P D8SIQJ DQG LGHOWNIFDARQ Z @D
WP IRFXV RQ &62 V WDMH Z 1a) \R P DNH
FRPPIWHIN W DEXHH W WDQSDHRA
DFFRXQEELDN DQG DOMFRUXSWRQ

. 60HXDEQ &62 VZIQEHH SHAMS VR DKHHWR

KOV HDEQ) IRSHAMRU JHIGHU VENH D WEIQG
DIDQIGEVAUP LODARQ EDHG RQ JHXGHJ GMELOW
HKQAW WDFH DQG RMHUFRQUGHDARQY

+ =HR \ROLDQAHWR SRAA] DARQ &62 \VWWDADIHCRW

VEINQJ  SROWFDO MGH/ HIDIHP HOWV1Q  SDUNDQ
SROAFY RUHBRARGQHHIQ

< L A@QIGAWWR HP ELDAHP RGHOQ WHRKCQRRILHY 7 KH

P OSSIQJ Z LGDBR DWHN &62 V WDADUH HIHJ R
HPEWDARH DQG XWH PRGHD WKQRRIH/ [RU
DGYDQAQ) \RADDAFRXQAELDN

6HBPARQR &62 VIRJHYIDIHP HQWV

$ WIRRXV DQG SKGHOWDSSURDAK Z L@ EH XWHG 1Q
\HDPAQ) &62V R HYDIH ZIW 1$2 7R EHPRH
HIHARYH WH 1$2  Z1® HQXWH LQFOMYIW DQG \WH
HYDJHP HOAZ LOEH EDDQRHG LQWLP VR JHRIUDSKLFDD
USIHHOBARQ  \FRRUD FROAHOADARQ DG
RUDQ] DARCOIRP V 7 KV \HBAMRQ R HIDIHP HQALY
QRADQ DX\VRP DAE TXDI! LFDARQ | RUI LGDQADOILDQW
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5 RBVDQGUHERQIELOAH/R &62 V

3XEQF $ZDHHN DG 2 XWHFK  ( QDH 1Q
O DUCHW FOP SDLIQV VR HEXFDM AW HYY RQ WH
1$2 VURB WH IP SRUBGFH R RYHMIKWIQ SXEQF
I LQDQADOP DQRIHP HQW DQG WHU WKW LQ CFRHMQ)
SXECF IQRPDARQ 7KWRXIK H MM CHERNV
SOWRP V DQG SXEQE IRKP V &62 VZIIQRP WH
SXEQF CERXAWDXAWUHSRUWV DQG [LQAQIV R EXI@ D
P RIHLQRWP H5 DQG HYDIHG AW H

&RPPXQW 0 REIQIDARQ DQG 3DUARASDARQ
0 RELQ) H GFDOFRP P XQWHY VR SDUARSDM LQ SXEQF
DXGQWHDMS CRAYIWH IRVMIQ) D SDUAASDRU
FXGMWH $ VD EUGIH EHE HHQ AMJ H)V DQG WH 1 $ 2
&62 VZ LOHFRXUDIHFRP P XQW | HHEEDAN RQ SXEQF
ILQDQRH IMXHY DQG DGYRADM IRU AT HD YRIFHV R EH
LQFOXGHG LQ SXETF VHRRUDXGAWDQG LHRWP V

3DUGHIKIS 1Q 3DUAASDRY  $XAW $ RRVWHY
$PAYHD FROIERDM ZIW WH 1$2 DQG RWMHU
WENHKRGHY 1Q SDUASDRY DXAWDRRIWAY Z KLFK
PD LQFOGH CDB FRIBAMRQ SXETF FROXGBARYY
USRW YDICDARQ IQRPDARQ P DQDIHP HW
QWP IODARQ DG IRTZ XS R DXAW UBRW
7 KURXIK WHH SDUZHIKLSV &62 VZ LOFRQMEXWM R
LP SURVLQ) WHUHBYDQPHDQG P SDAAR DXGW

&RAUDM DQ (CEQY (QURPHW IRU
( UDIHP HQW: RN VR WHIWHD H IMAQ) CHE RNV
SURP RM YROQMMP  DQG \KWEIQ D FRQUAKPAYH
HOMURQP HW IRU HIDIHP HOW % HOFRXUDILQY
SIRHMRDDP WDQSDHR DG HMIFDOFRQGXAV
&62 VZ LOEXLAS SXEQF WKWADQG XSKRTE WHLOQAM UW
R SDUARSDRY DXGVBURFHIHY

SHRXUH 0 REIGDARQ DQG 0 DQDIHP HOW
0 RELMH URRXUAY IRU YDURXV SXEQF RYHMIKW
LQUWDAYH/ VR \KSSRUWHIDIHP HONVDRAYMEY 7 KHH
HIRWFRP SGP HOAL $ 2 &/URRXUHP REL) DARQ DQG
HOXH WDQSDIHR 1Q PDDIQ  IXQOV IRU
HIDIHP HADPAY LY

0 RMUQ) DG $GRTA  RQ  $XaAwW
5HRP P HOEDARYY ,Q SDUGHIKIS ZIW AW HY
&62V PRQWU WH IPSOPHOBMRQ R DXGW
UHFRP P HEDAIRYY WDRNQY)  SIRIWW DQG  KRTQ)
DXWRUMEY DFFRXQEE®! |RU DAARQY LHDMG VR SXEQF
DXAWIQAQIV

&DBDAW 9%X@Q) DQG &IMIF ( GXFDARQ & RQGXFW
AYIF HGXFDARQ RQ WH 1 $2 V URBV WH IP SRUEGRH
R SXECF RMHMIKW DQG AWHM WKW 1Q

JRYH.DGH

$GRMA RQ 3)0 5HRPV $GRDM IRU
DAGLHMQ) HP HUILQ) [WXHY/DQG SURP RAQJ LHRWP VIQ
WH SXEQE VHRRUDQG HKDQAH1 $2 LQG-SHUGHIAHWR
IPSIRH WH HIFAHHW R SXEQE  |LQDGRH
P DQDIHP HOAMMDQSDUHR DQG DAFRXQAEELDN

8 SKRGIQ) 6WUQEDGY R 3URHMRDDP DG
,OMUW 2 SHDM SIRHMRIDD HOXUQ) WDNDD
@ DG IQRP DARQ X\VHG 1Q DXAWDRRMEY DH
FUHAE®! DQG YDICDMG % P DQMQQ) P SDUADDV
&62 VZ LOFRQMEX\WM\R WH UHICELOWV DQG [P SDRAR
DXQAWDQG RHLIKVWBURAHKHY

&RWMERDAH ( QDIFPHQV IQ $XAW : KHD
WG B\ WH1$2 &62 VZIESDIAASDMLQ DXGW
DWYDURXY WEIH/ VR USSLRHQWARP P XQW LMW
\XSSRIWW DB FROBAMRQ DG KHS QWP LODM
QAQIV VR WH SXEQF $ @&62 HYDIHP HOW Z 1@
DCKHHVR WHI LDP HZ RUNS/FRUH YDOXHYDQG SUGRSGV

5 RBWDQGURSRQMEOAH/R 1 $2

| HDGHIKLS DQG & RRUELCDARY / HDG HIIDIHP HOW
HIRW ZIW &62V \HMQ] VWDMILF GQUHWRQY DG
HOXUQ) DDIGP HOAZ LW WH QDARCDODXQWFDBEDU
7KV LQFOGY FRREGDAY ZIW WWENKRTHY \R
ROWPJH SXEQF RYHMIKW DRMMMHY PO POH
FRAEDERDAYHRXWRP H/DQG P DQRIHH SHABARQY

$ZDHHV &UDARQ DG 3XEQE 6HMW DARQ
$PAYHD HOXFDM WENHKRGHY IQFQAQI A HYY
CERXWW P DQEDM DQG WH P SRUBQFHR DX@W IRU
DFRXQAELON DQG WDQWSDIHR  3XEQE ¥ DHHV
LQWDAYHY Z LD LOFXGH RAWHDAK RQ 1$2 &/ ZRWIN
IXIG-GE FROWNMWRCDCDQG I 0CP DQEDMY

,QRWP DARQ' L\WHP LCDARQ DQG $ FRHW ) CAOVM
WP HD DFFHW R UHBYDOMQRUP DARQ IRU&62 V DQG
WH SXETE XMQJ YDURXV SOARP V \R \KDUH DXGW
ILQAQIVDQG IHRXUAH/ 1 $2  Z LOFIHDMIQRIP DARQ
\KDUQ) FKDQQHY DQG GHYHRS HEXFDARCDOP DMIDY
VR \XSSRUNAM] HQ HQIDIHP HQW/



" WHBRSPHQV R 6\IQADWE]HG 7RRY DG
5 HRXUHY ,Q FRIDERDARQ ZIW WEN-KRTGHY WH
1$2 GHYHRSV WEQEDUEMG VRRY DG IHRXUAHY \R
\KSSRUNFRQIMMADQG H I HARYHSXETE HYDIHP HOAKQ
RYHOMIKWSURFHIAY 7 KLY HUXUA/WDADDSOUAK/Z RN
Z W UHICE®! XQURWP \RRY WDAHKDQRH WH TXDDW

R HYDIHP HQV

4 XDDN $ WADQHH 1Q ( QDIHP HQW $ APRMWHY
3URYIGH TXDOW DWKWDGAH IRU SDIWASDRY  DXAW
DRAYIWHY YHUI\ LQ) D DQG UHBRUV \KEP MG B\
&62V VR HQXWH DFRXUR DQG WHICEION 7KLY
\KSSRW WH FUHIEION DQG [P SDRWR WH DXQW
[LQAQIVIKDUHG Z W WHSXETF

3RPRMY  ( QIIHP HQV ) LDPHZRIN $ P RQ
* RYHLQP HOWWRAH $ GYRFDM IRU WH HIDIHP HOW
IUPHZRN CPRY 0 IQWMH/ ' HSDUR HOV DQG
$JHAK 0'$V  IRWMIQ \XSSRW DG
FROIDERWDARQ DRURW JRYH.GP HOAVHQAAKY IRU AW HD
HDIHP HONQ RYHMLIKW

k $,&&

&DBDAW 9XITIQ) IRU&62V DQG 1$2 6\l
70 & 62 VR LOMSUIHADXGAWIHSRUV DQG XQGHWEQG
SXEQF 1L.QDGFH P DQDIHP HQW & RQMXRXV FDSCAW
EXU@HQ) ZI@EHRIHMG WR &62 VDG 1 $2 Wil R

VWHIWHY  WHU W@ DG NQRZGEH R
SDUARSDRY DXGVWRAYIWHY

( WEEQKLQ) ( QIDIHP HQABWKRXUHY , P SBP HOAD
VWKRAMUHG DSSURDAK VR HIDIHP HQW FUDAQ)  DQ
RUDQJHG [P HZRIN WDW\XSSRWV FRIDERDARQ
Z W &62 V DAQDARQDODQG GADBYHY 7 KLY HQXUAY
FBDUURBY FRP P XQFDARQ FKDQOHY DQG WWHP QHS
ZRNGZV 6%,V \KRXG FODOD HMEDK WH
SDUP HMYR WHDXAWZ RINZ LW &62 V

( WEEQKP HQAR D6HXUH, QRP DARQ3RUED 7R
HXDOAH IQRPDARQ DFFHMEION WH 1$2
HMEQKH/ D HXH XWUIUHED SRUBD ZKHH
AMIHYY DQG &62 V FDQ CFRHW DXAWILQAQIV DG
\KEP LW [QRP DARQ RQ RYHILIKW DRAVMEY 7 KLY
SOWRP |ICAOBM/ DFFHV R IQRP DARQ \KSSRUWV

WDQSDIHR DQG DRAYHAM HQ SDUARSDARQ
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, QINAMANRDO HHD

6%, &62 FRIERDARQ DMOWMMIRDOHIDIHP HOW
®YHD ZI@ EH [P SBP HOMG R \KDH LQWIKW DQG
VWHIWHD URSHARYH UHBYDQAH DQG P SDRW 7 KH
LONMMRDOGYHOR HYDIHP HOMEHEHD 1 $2 DG
&62 V HIEEQKH/ WH IRXQEDARID [P HZRIN [RU
HI HAAYH FREDERUDARQ DIP H5 DAWRHIWHIQ) SXEQF
DFRXQEELDN 7K OWHD IRFXOVHY RQ  FUDAY)

\KWELQDE®! SDWZHIKISY \HMQ) FBDU SRIAH/ DQG
GHIQQ WH URBV DG IHSRQUEIOAH/ R ERW 1 $2

DQG SDUAASDAQ] &62 V

$W WY GVHO HYDIHP HOW IV EHRQG DGKRF
SDWASDARQ R D VAKPMUHG \DMILE CSSURDAK
ZKHH 1$2 DG &62V FRGHHERS SUCASGHV
X WAP V DQG SURFHAHY WD CAOBMWDQSDUHINDQG
P HDQQIIXO IQROHP HOVR AMJHYY 1Q WH DX@W
SURAHW , QUYAMRCDO HYDIHP HOWVHIE®V &62 V \R
EHRPH ZHDIQRP HG DQG SURDARYH SDUHY B\
RIHIQ  FROIMMON FOSDAW EXW@HQ)  SIRIUPV
IQRWP DARQ\KDUQ) SOMARPV DG HIDIHP HOW
JIXIGHIQH/DRIQHG Z LW DXGQWREMPARYH/

W MM 1Q LONMARGDD HYDIHP HOW 1$2

FRP P IW\R D FREDERDAYH P RGHOWDABYHDIH/ WH
VWHIWY R &62V HOXUQ) WDNVSXEQE URRXUH
P DQDIHP HQMY P RUH WDQUSDUHQW CFFRRXQIE®! DQG
HSRMYH VR AW HD QHBV 7KLY IRXQEDARQD
SDUZHIKLS DIQV Z W QDARDDJRDY R HKDQRHG
JRHODGH DG IHQRAV SXETE WKWV IQ DXAW
LOWAMARQVDVNA DFFRXQEELDN HOMAHY

CH, QMMMRIDO RHD
( QQIHP HQWV

. 6WDMILE IHDARQKISV
7 KHH Z LOEH FUEEQKHG LQ 3RIA ' HYHRSP HIADQG
LONMARQDOHRPV 1 $2 Z LOHXEEQK HJDIHP HOV
IXIGHIQH FR GAYHBSHS ZIW &62 V ZKIFK \SHA

URBV H SHABMARQY DQG ERXQEDUHY 7 KLVZ LAHMKUHD
VWKAXUG FROERDARQ ZKHH ERM  SDUAW/
FROMEXWMVRZ DG \KDUHG DRFRXQEELON JRDY

. $ORTA DGIZDHHW
&62V FDQ \XKSSRWL $2 B\ XQGHYEINQ) DGYRTA
IQWDAYHY DQG AMHD ZDHHN 1Q SURP RAMY
WDQSDIHR  DFFRXQEELOV DQG JRRG JRYHDGRH
1$2 &62 ZIOMOD GEE IRUEXGIHRY \KSSRW

1Q [P SBP HOAQY) UHBYDQWSIRYIMRQV R WH 3XEQF
$XAWS FW

. 5SHHUKDQGSRIA DQDOMY
1$2 DQG &62 V FDQ XQGHYENH MIQMHHIAK DQG
SRIA DQOMY R IQRP SRIA GHAMRY/ DG
SURP RMHYLGHPH EDVHG JRYHLCDGRH

. &DEDAW YXN@Q

5 HIXQU WDLQQ) \FXRQY DIH FRQGXAMS \R HITXIS
&62 VZ W D FPDUXQGHMWEQAQ) R DXAVNWEQEDUGY
P HMRGRBRILH/ DQG WH RYHIDIXQAMRQ R 1$2
7 KLY HOKDGRHV WH &62 V CELON R HYDIH HIHARYHD
LQ DXAWBURFHWHY

., QRP DARQGKDUQ 3MWRPV
1$2 HV XS FRPPXQFDARQ SRUBY DG GO
\KDUQI \X WP V DIBRZ LQJ & 62 VVR DFFHWLQIRIP DARQ
RQ RJRQI DQG SDW DXAW 7KLV CAAHMELON
HOARXUDJH/LQ RUP H5 SDUAALSDARQ DQG HITEBV & 62 V
VR FROMEX\MP HDQLQII XED VR DXAWENAXAMRQY

. 3XETF 6 HYFHS FFRXQEEMN 0 RQMRAU 36$0
1$2 VRIHMH ZIW &62 V P SBP HQNV P RURUQ)
DQG HOODARQ PHKDQPV IRU  FROMXRXY
DWHAP HOMR 3) 0 HOWUQ) DIIGP HOAZ LW ERW
QDARCDIDQG LOMCDARCDOWEIQEDLGY DQG JRDY

6%, &62 $XQAWIDIHP HONBM-O

1$2 &62 FRIERDARY DAVDXAWHIDIHP HQMBYHD
HP SRZHY &62 V \R FRQMEX\M HIHAYHD \R DXGQW
SOQQRQJ HHXWRQ USRI GWHP LCDARQ DQG
IRGRZ XS WWH/ SWRPRMY D FRMERDAH
HOMURQP HOMKDACP S@ W/ AW HD YRIFH LQ SXEQF
| LCDQALDORYHILIKWS VWKLY GYHOFREDERDARQ Z LOEH
LP SBP HIMS Z IW &62 \/\WDAKDYH \KDUHG LOMMAMQ
WHDXGVXEMAN

. H DXGWHIDIHP HOANBYHIDUHDV



. &IMJHD3DUARSDRY $XAW

&3$ VD VDM\ R XSKRT WH SHRS®IV WIKWR D
WDQSDUHOAIRYHLOP HIADQG XVHR SXEQE URRXUAH/
EXIOVRQ WH SUP DMH \WDW SXEQE  CFRRXQEELDN
SIRBHY Z W D YUIDQANDQG IQROHS AWHL W
SIRMG/DZD. IRUAM] HV\R EHGALHAD LQROHG 1Q
WH SXEQF DXAWDQG \R [ LQG |RUWHP VHYHY/Z D VWDW
WH FDQ FRQMEXWM\R SIXGHOAKHR SXETF P RCGH

WLV D \\WWP DAF ZD R SXEQFD LGHMWN LQJ WH
HSRUEIOAYY R 6%, DXWRUWY QLHWY) P LQGV
WHU DSSDUHQWVSHIRP DQFH DQG WH DGTXCR R

WHU SXEQF UBRUMY \R DV \R IRUH EHAMU SXEQF
DQZ HIQ) |RP WHP

k $,&&

. ( QDIHP HQNQSKDH/R WHDXGWSURFHW

QP HY SOQ H HRXWRQ U-SRUAY
AWPIDIRY) DQYG  IRZ XS RQ  DXQW
UHRP P HQADARQY &62 Z LOSDUARSDM LQ HMGHIRH
FRODAARQ 11HTE REVHYDARQ \KDUQJ LQRWP DARQ RQ
HYFH/SIRIGHG B\ DXGWS HQMMHVDQG IRTRZ. XS B\
KSSRUAMY 1$2 1Q P RQVRUIQ) WH LP SBP HOMBARQ
R DXQWHRP P HOEDARQ\R WHWDMVHG | LQAQIV



6 XWELCDE®!( JDIHP HQV
FHXH-D1 CRDQG&62 V



D ( WEEQK &®DUERP P XQFDARQE: KDQGHY

1$2 ZIO\SHDKHG WH HMEQKP HOVR  RSHD

WDQUSDUHINVDQG UHIXBURRP P XQFDARQ P HAKDQLP V
W IDAOBM VLPOW IQRPDARQ  \KDUQ

FROWWXPRYH | HHEEDAN. DQG FREDERIDAYH HJDIHP HQW
ZIW &62 V 7KWV Z I@IQFXGH ' FLIQDAQ) D SUP DU

FROEFWSHIRQ IRU &62 HUDIHP HQV &UDAQY D
\KDUHG RQICH SDWRWP 1RU GRAXP HOWH FKDQIH DQG
XSCDM/ 6FKHEXAQ) UHIX@U P HAQIV DQG SURTUAW

XSGOM/ DQG HIFRXUIIQ) DAMYH OIMIQ) DQG
URSRQUYHI HHEEDAN

E ) RWMJO XWDOB QA-UWEQAQ) DQG5 HEHW

1$2 DQG &62V ZIEFXODM D FXGMUH R WKW
UHFRIQ] LQI HDFK RHUV GOPALRGBY WHIWY DQG
@P MRV R HQXUH DQ HIHARYH SDUZHIKLS . H
DRRQY Z LAICFOXCGH 2 WIDQ] LQJ RUHDMARQ \HWMRQY/
IRU &62V RQ 1$2V PDQEM DQG SURAHAH/
3WRVIAQ) &62 EUHIQIV RQ WHU JRDY REMPRYH/
DQG DGYRTA  SURIMKY ( QFRXUDILQ) RSHD GDRIXH
W DEOHNV FRFHQV DG PLFRASBUWRYY DG
3URP RAQJ FURW BDUQLQ) DG NQRZ BGIH\KDUQ)

F &DSDAW 9@Q) DQG6XSSRW

1$2 ZIORIHJWIQQ) DG WAKQFDODWMWEH \R
HOKDQRH &62 V FDSCAW |RU DXGQWHDMS ZRIN DQG
DGRTA  IRVQ RQ $XAW SURRHGXWH/ DG
P HMRCRRILY ' DB DOOMY DQG  LOMSUHBMRQ
5 HBRUVZ UMQ) DQG FRP P XQFDARQ DQG $ GYRFCA
DA LHY/ DQG WEN-KRTGHJHI DIHP HOW

G ( QXUH, FOMYHDQGES5 HBURHQMAWYH3 DUARLSDARY
1$2 ZI10 IXDDQM AYHIH &62 UBUIRHIBMRQ
DRRYHD VFHNLQJ LCBXWIURP P DUILGDT HG JURXSV \R
HOXWH FRP SUKHMYH WENKRTH) HIDIHP HQW
6WDMILH/ DSSURDAKHY |RUWLY Z LELQROXGH 2 XWHDFK
W &62V \HYQ) YXQHIE®! SROXDARQYY 7DUHMS
LOYVBARQY 1RU FRQKXGIMRQY DQG P HAMIV |, GFOMYH
@QIXDIH DQG DAFHME®! P DMIDY DQG $ PAYHHIRW
R DEAHW/SRZ HULP EDDGQRH/

H &RMERDMRY- RO @QQQ) DYG3 URIW 6 HMO)

1$2 DQG&62 VZIOWOD IGHON DXAWSURIMEY/
GYHRS ZRIN SOQV DQG \FWU-DDKE REMPRYHY R

PO P JH P SDAW 7KLY HOELY $ QQXOOWAN-KRTH
IRXPV R QVFXW HP HILQ) IMKXH/ -RQMAMEZ. R
DXAWUSRUWV DQG UHRP P HIEGDARQY & RTDERWDAYH
UMN DWHKP HOVDQG SURUMIDARQ $ @GP HOWZ W
QDARCDO UHILRQDODQG J REDOGHHERSP HIAJRDY

| (WEEDK 3HIRAF 0 RMAIQ ( YDODARY DQG

) HEDANO HRDQ\WPV

1$2 DG &62V ZI®GMIQ DG [P SBP HONVNRQN
PRORUQ] PHKDQWPV VR DXANV HYDIHP HQV
HIFAAYHRY IGHOAN DUV IRU LP SURYHP HOW DQG

SURYIGH FROMXPRYH IHHEEDAN . H FRP SRQHOW

LGFOGH 5 HIX@U SURIUAW UHSRUV DQG XSCDMY -RQN
HYDODARQ [ LDP HZ RNV DQG LQAFDRY & RQWAKPRYH

IHHEEDAN GRSV DQG GWRQ GDUIQ) QG $ GDBWYH

P DQDIHP HQADQG DA HOAR \DAILEY

H ) RWMJ, FOMYW
( QXWH HYDIHP HOW IQFOGHY/ GYHIH &62V IURP
YDURXVVHRARYDRRWO DY LVR DRG GRP [QDARQE\

DIz RUDQ] DARQYY

| 3URPRM &MIHD ,QWDAH DG 2 ZQGHIKS
( QARXUDIHCRARYH AW HQ LOYROYHP HOAIQ SDUAALSDRY
DXAW B\ IRUMIQ) YROQMADP SDMRMNP DG D
VFOHR RZ QHIKLS DP RQ) FRP P XQWHY DQG &62 V
+ UKQKWQ WH [P SRUBQHH R AW HD YRIAHV 1Q
JRHCOGH Z 1@ WWHIWHD WHU FRP P WP HOW R
DFFRXQAELDN ZRWN

J &HPEDM 6XFFHN DQG &RPPXQEDM 5HXW
S5HRIQIH P IGWRQH DQG DRKIHHP HOV WIRXIK
SXEQF HYHQNV DQQRXGAHP HONV DQG SURIUAW XSCDM/
6KDUQ) WHXW DQG AHBEWDAQ) \KFFHW ZIW DD
WEN-KRTHY HKDGRHY P RAYDARQ DQG EXL@BV SXEQE
WKWNQWHSDUAASDRY DXAWBURAHN

K (QXH 0 XMDO %HHIWIQ 3DUGHIKS ' HUIQ
BWKAMUH SDURHIKLSY DURXQG P X\MDD JROY DQG
EHCHIW IRU ERM WH 1$2 DQG &62V &OBDU
FRP P XQIFDARQ R HORK SDUVV REMPRYHY Z LGUYH

FRP P W HQVDQG (RQJ WP FREERDARQ DV ERW
SDUARV| HHOLQYHUMG LQ KDUHG RXAWRP H/

L ( WREQKO H3D3DUFHIKISVIRU3 XEQF$ZDIHHW
© RN Z W GAD0OP HAD VR GWHP LCDM DXAW LA QIV
DQG HJDIH AW HYV 1Q DFFRXQEELDN GMRXWIRQY $ Q
LQRUWP H5 SXETF LV P RIH@N\HD VR SDUAASDM DRAYHD

1Q JIRYHLDOARH KRTGQ) GHAMRQ P DNHY/ DAHFRXQEE®
RQ IMXH/WDAD | HFAHU@YH/

M 6WHIWHD WH LP SBP HOBARQR WH1$2 &IMIHD
( QDIHP HAG WD)\



'QRP DARD
& RP P XQFEDARD
7 HKQRB)\



D &IWHY( QIDIHP H\BRIEO

7KH HWEEQKPHON R D FRP SUKHQIYH RAWHD
HIDIHP HQWSRUWED Z L@ \HYH DV WH EDANERQH R
1$2¢/ QIMIO VADM\ FUDAMY D ROADI HG
SOARP [RU FRPPXQARQ FROXGOMARQ DG
URRXUAH\KDUQJ 7 KLY SRUEOZ LASURYLGH DFFHW\R D
ZHON R LQRP DARQ LOFXGQ) DXAWHSRIV SRIA
XSCDM/ XSARP 1Q) HYDIHP HQW DQG JXIGHIGHY

E 0 RELGI$ SSTFDARQIRUZARDGHUS HOFK

5 HRIQ] Q) WH UBIG JURZW R P RELG! WRKQRE\
Q0 DIZL 1$2 ZI®GYHRS D AW HY HYDIHP HQW
P RELG! CESTFDARY IIARUHS 1RU Z 1GHJ DFFHMELDNV
SDMEXOWD  \BUHAMY  \RXQIHU  GIMIODM
SRSXOWRQY 7KH CESTDARQ ZI@® \HYH DV D
FROMQHMRROIRU DFFHNQ) 1 $ 2 &/ URRXURHY DQG
SDUASDAQ LQHIDIHP HONV

F 9 LIMDOR ROXOBARQDQG' LDBRIXHG SDAHY

1$2 DPV\R FUDM GIMIOVSDRH/ Z IWLQ WH SRUED
DQG D8S Z KHH YIWMOOFRQKGIMRQY Z W &62 V DG
A HQV FDQ EH FRQGXAMG 7 KLY | HDMWH Z LHITE®
UHIXOU GDRIXH DG FROXGOBARQY Z IWRXW WH
@P MIMRQV R SK\ FDOP HHAQIV WXV IQRUHDMQI WH
DFFHMELDWV R 1 $ 2 o/HIDIHP HQV

G 6RAD HAD, QMIDARQDQG2 XWHIK

1$2 Z1OHXKDQHIW\RADOP HAD SURHIAHWR UDRK
D ZIGU DXAHH DG [P SIRH LOMIPIRQ Z W
AM] HV DQG &62 V % XMQJ \RADOP HAD SMARP V
1$2 ZIOHYDIH AWHY 1Q UDOWP H \KDWH NH
LQRUP DARQ DQG EXIQB D FRP P XQW AHIMHG DIRXQG
DFFRXQEELDV 6RADOP HAD Z L@\VHYH DV DQ HAHADD
FKDQQHORU

. 4 XN 8 SGOM/ DQG $ QQRXGAHP HOW |, P SRUBIQW
QZV XSEDMY DQG DQCRXCGAHP HOVFDQ EH\KDUHG
IOMIQ® HOXUQ) WDN WENKRTGHY VA
IQRP HRQ1 $ 2 &/DPAMWH/

. 3XECF (QDIHPHOWN &CPSDUQV 1$2 ZI®
GYHDJH \RADD PHID \R FUDM ¥ DUHHW
FPSOUQV RQ NH MKW/ KK DV EXGIHW
P DQRIHP HQARU DXAWUHKXOV AP XOWQ) SXEQF
QVARXUHDQG HYDIHP HOW

., QMIPARYH & ROMIADQG 6VRUH/ 7 KURXIK \RADD
P HADWRUH/ SRDY DG4 $ \HMRQV 1 $2 ZIO
JHHDM [QMHXVDQG \RTAWIHHEEDAN [URP \WWH
SXEQF SURPRWQY) DRRYH HYDIHP HQVZIW D
\ RXQIHJ GLJIVIXID DRRYHDXGAHIH

H ' DB$ QOWVIRY( GOFE HIMRQO0 DNQJ
1$2¢ GQIMID IQUDAHY ZI® LOFRBRDM DD
DCOOWFY FOSCELOAR/ VR WEDRN HIDIHP HQWP HMEY
IHGEDAN WHGY DG \HOWP HQW DQODOMY 7KLY
DSSURDAK ZIO@DWZ 1$2 R JOQ IQLIKW QR WH
QHHBVDQG SIHHHAVR AW HQVDQG &62 V KHSLQ)
VELBRU W DALY | RU EHA HIDIHP HOV'$ CODMEY
WRY ZI® \KSSRW ,PSDRW $WHXPHOV R
(QUDHPHW ,QRPHS ' HAMRQO INQJ DG
& RQAXRXV, P SURYHP HOW

| ( QOIFHGS$ FFHAELON DG, FOMYIW

1$2 Z LOFRGHI DRRYNHFRWAH | HRRYHIHW HDH
R XWH DG DFRHMEIOW 1Q GRIQQ) WHH &7
LQUWDAYH/ VR HOKIHWH P HAWH QHHEVR DIDXVHY
LQFOAQ) WRWH LQ UKUDODUHDV RUZ IW @P WG DFRHW
W QMO WHWRXUAY 6WOMIY W SIRPRM
DFFHWELDN LQFOCH

./ DQIXDIH 2 SWRQV DQG / RADD HG &RQMW 7R
DFFRP P RGDM D QYHIH DXAHIH WH SOWRWP
DQG P RELBICSS Z LA HDMUH P XOMIQI XDOKSSRUV
HXUQ) AWHY 1WRP AlIHHW WHIRQY AQ
DFFH/DQG XQGHINEQE WHFRQMO

2 11QH$ AR DQG 60 6 , QMILDARQ ) RUDUHDV
ZIW P IWG IQMOIV FRQQHAIMW 1$2 Z1@D
HS®H RSWRQV @\H 60 6 CRMIFDARY/ DG
RIQQH CARAV R FHUBLQ [HDMUH/ RQ WH P RELG
DSS EUGILQ) WHAEIVIOGAYICH



0 RQAWAIQ) DG( YDODARQ



kK $,&&

1$2  WRJIK WH 30QQQ) GYMRQ [Q
FRURERIDAR) ZIW  &62V ZI® GHHRS WH
0 RQWRUQ) DQG ( YDXDARQ 3@Q |RUWH HIDIHP HQW
P HZRIN ZKIFK ZLOEH IQFRSRDMS QR 1$2 &/
BWDMILE 3MQ WDWZ L@ EH P SOP HMMG DQQXDID
WURXIK 2 SHDARQDCBOQY 1 $ 2 o/ SOQAQ) AYIMRQ
\KSSRUMG B\ 6VEINHKRTHU ( QIIHP HQNV7HP  DQG
&62V ZI®EH AKDUHS ZIW WH AWSRQUELON R
RYHIMHQ) WH \ HOU WR\ HOU LP SOP HOBARQ R WH
P HZRIN DQG PRQWUQI R WH \[CP H QMDD
DQGH WLLDD

3HIRGF UHLHZ V DQG DXWAXP HOW Z LOEH XQGHIENHD
VR H CP LOH WH GYHOWR ZKIFK &62 HIDIHP HAKDV
EHQ POQWHPHS IQR 1$2¢/ RSHDARQY/ DG
SRIA DQG R GAMLP LQH Z KHKHJ DRAYIMEY SURSRHG
DH EHQ) [P SBP HOMG 7 KH DWHXAP HOVZ L DOR
UMHEZ WH PRQWUQI SURAHN DQG P HDXKUY/ R
GHMP IQH KRZ \R WDAN AM] H) SDUAASDARY P RH
FOOLO

7KH DWAAP HOVZIO EH N 1Q WDOANQ)  SURIURW
\RZ DLBV WH LP SOP HOBARQ R WH O RQWRUQ) DQG
( YOODARQ 3@Q 7 KH SURFHN Z L@ SURYIGH UHIX@U
IHHEEDAN DQG HOWO LQAFDARQY R Z KHAMHJ YDURXV
IOMYHOARQY DH RQ WDOAN RU QRW \RZDUGV WH
LIOMGHS REMARYHY |, WZ LG LOROH FRIBAMY DG
D] 1Q GO RQ P SGP HOBARQ DG SIRGAQ
UHIX@UUBRUN 7 KLY SURFHN/Z L@ XUKHUEH FUMEDOLQ
LGHWN LQJ P RUH FKDEPQIHY DG RSSRUMQMWHY DG
DIRZ 1$2 DQG &62 \R VENH QHFHADY FRUHARYH
P HDWUH/Z KHHQHAHWOW 0 RQMRUQ) UHSRUNVZ LG@EH
GHYHBRSHSE DQOXDD® DQG Z L@EHKDUHG Z W WHSXEQF
WURXIK SDARP VRMEQKHGE\ 1 $2

6\ WP DAF HYDODARQY Z L@ DOR EH XQGHIANHD DV
CH LQHG LOMYDY FRQUMMIAZ I WH 1 $ 2 &/ VADMILE
SOQ 1Q RGHJVR GHMP LQH WH LP SCRVH I HRRYHHY

DQG\KWELCCELMN R \WHILDP HZ RN



/ HIDODQG( WLEDO
& RQUGHDARY/



| HIDO& RQUGHDARYY/

7 KH GIDOEDMY |RUFREERDARQ EHEHQ 1 $2 DQG
&62V IV URRMG 1Q FROWMMMRQID DG WRMRY
SIRIMRYY ZKIFK HPSRZHJ WH 1$2 \R HIDIH
A HOVIQ WHDXGWSURAHW . H B DOFRQUGHDARQY
LQFOXGH

0 DQIDWMR WH1$2
$ FFREQ) R WH UHBYDQAVSWRYIMRQY R WH 3XEQF
$ XAWS PADQG WH & ROXMMARQ R WH 5 FEXEQE R
0DDZL 1$2 LV LHSROUE®! IRU DXGWQ SXEQF
URRXUAHY DQG HQXUQI FRP SCDQAH Z W Q¥ V DG
UHIXDARQY 7 KLY P DQEDM \KSSRUV DQG \RP HAP H/

UHMXUWHY SXEQF SDAASDARQ DQG WDQWSDUIHRA 1O WH
DXAVEURAHW/

. $FHYWR, QRP DARQ

/ HIDOIUP HZ ROW\KFK DVWH$ FFHW\R , QRIP DARQ
$ FWHQXUH WDWVAM] HQV KDH WH UJKWAR REVILQ
IQRPDARQ KHB B\ SXEQE ERAHV 7KW WKW
HP SRZHY &62 V \R DFFHW QHFHWON  DXQWHDMG
QRPDARQ HIEFMY 1QRPHS HIDH HWNV DG
RYHOLIKW

. &RQIGOADON DG D3 IRMARRY
© KIBISURP RWQJ WDQWSDIHR 1 $2 DQG&62 VP XW
DEKHH R @7 V UIDLEQ) WH SIRMAURQ R \HMMYH
LQRWP DARQ DQG \RXUAHY 7KLY HOKW/ WDNSXEQF
\FARU DQG AM] HY GD DH KDQRBG IHSRQUED DG
\VHRXUHD WIURXI KRXVWMH DXQVBURAHN

. 5HRXUH R 3UGASGV R 1 DARDD-XWWEH 1DW
KHUQ) HF DV LHFRIQIHS 1Q WH 0 DOZIDQ
& ROUAMARQ

( WLFDOR RQUCHDARY/

( WLFDO FRQUGHDARYY 1Q WH 6%, &62 UDP HZRWN
WROH DIRXQG POOMQQ  SIRHMRIDP
LP SDUADDWV DQG UHSHANRUDDWEN-KRGHY LOYRYHS
7 KRHHMFDOSUCHSVICROGH

., QMIUW DQG, P SDUADDNV

YRM 1$2 DQG &62V PXWWFRQGXFWWHU URBY
Z IMWRXWELDY SHIRQDOIQM M RU XQGXH LQ OHIH

7KV HQXWY WDV DXAW  IlQAQIV DG
UFRPPHEDAIR)Y DH FUHEE®! DQG  REMPRYH

| RWMLIQ) SXETF WKWAQ WHSURFHW

. 7UDQBDIHR DQG$ AFRXQEELDN

( WLFDOIXLGHICH/ UHTXUUHRSHD FRP P XQFDARQ CERXW
WH JRDY SURFHWHY DQG RARRP H/ R DXAW 94

FROIMM® \KDUQ) 11QAQIV DQG URSHWQ) SXETF
IHGEDN 1$2 DQG &62 V AHIWHD AM]HD WKW
DQG XSKRT WHUDAFRXQEELDN FRP P WY HONV

. %5 HGHRWRUBVENHKRTHUS LIKW
7KH IUP HZRIN HQXUY WOWVAM HYY &62V DQG
SXEQF R LD DUH WHDMG Z W URSHRADQG | DLLCHW
7KV IQROH/  YDXUQ)  GYHYH  SHISHRRYHY
POOMAQQ) FRACGHMWION ZKH) QMDY DG
SURMAAQ) WHUIKWR DISDUAS/ R FROMEX\WMI UHHD
DQG\D HD

. &RILG-QIDDNV

7KH 1LDP HZ RIN \KDDHQKXUH WDW& 62 V P XWAVDADED
WP H/ DEKHH VR WH KLIKHWGBYHOR  FRQILGHADDNV

7KH \KRX@ XQGU R AURXPWECRH/ GMWFRH
LQIRIP DARQ REVILGHG LQ WH DXGAWQ) SURFHI\R WILG
SDUAYY HWHU RIDID RU 1Q ZUMQI  H AHBWIRU WH
SXUBRH R PHIMY WH 1 DARQID $ XAW 2 11 LFHY/
VMR HSROELOAW DV SOUVR  \WH 1 DARQDO
$XAW2 [1LIFHY CRUP DOSURAHEXUA RU 1Q DFFRUEDQAH
Z \W UHBYDQADY VIRYH.QQ) WHS HBXEQER 0 DY L

. 3RDAFDOL HAADDW

1$2 DQG &62 V\KDDP OOMQ ERM WH DRMDODQG
SHFHYHG SROAFDOGQHAWDDV 1Q WH LP SBP HOBARQ
R WHIWDP HZRIN 7KLY P STH/ WDAERK &62 V WH
1 DARID $XAW 2 lIIFH W P DQDIHP HQV DQG D
PHPEHYVR Wl P XWACRAIQ D SROAFDD QHAWDCDQG
LQGE-BHEHNP DQQHU

. &RITAWR , QMM
7KH1$2 DQG&62 V\KRX@ GFOHDQ SRWE®IRU
UDOFRQ QPAR LOMHWALQ WH P SBP HOBARQ R WLV
) P HZRWN

. 1 RQQWUP LDARY
$ @ SDUWEHY \KRX@ DCKHH \R WH SUCASGV R
LQFOMYHHWDQG QRQ QMVAUP LADARQ

$EXVH DG ([SRVMRQ $@ SDUGHY \KRXG
SURDARYHD SUWHQWV DD IRPV R [EX\H DQG

H SRMARQ

7KWRXIK DEKHHIH R WHH GIDD DQG HMFDO
SUGASBY WH 1$2 &62 IUPHRN IRWMY D
FROIDERDAYH  HYMURP HOV WDW IWSHAW  BIDD
P DQEDM/ DQG SURP R/ HMIFDOFRQGXAW EXL@RQ) D
UREXWIVIRXQEDARQ |RU WDQWSDUGR  DAFRXQAEELDNV
DQG HI HARYHRW] HY SDUAFLSDARQLQ SXEQE DXGW



kK $,&&

&RFMRQ

7KH1$2 &62 FRIERWDARQ [P HZRIN HMEQKH/
D YIMICSDUHIKLS EHE HH) WH1 DARQDCS XAW2 11 LFH
DQG & LYIOSRAHN 2 LIDQ] DARQY DIP H5 DAHKDQAQ)
JRYHCOQRH DAFRXQEELOW DQG SXEQF SDUAASDARQ
Q0 DDZL 98 IRWMIQI AKRMUHG DQG SXUBRVHXO
HIDIHP HOAVWLY | LDP HZ RN HP SRZ HY/&62 V\R SO
DQ DRRYH URGH LQ 3XEQF ) LQDGADD 0 DRIHP HQW
3)0 SRPRAQY)  WDQSDIHR  UBXAQ
FRUXSWRQ DQG XGNP DMD HQXUQI WD SXEQF
HRXUAHY DH HIHAWHD XWIHS VR EHQHIW DO
0 DD IDQV
7KY HYDIFPHOV IV D \JQULFDQN WE  \RZ DBV
EUGILQ) WH JDS EHEHD JRYH.OP HONVLOMMIRY
DQG AMHY HGRPMY FROIAMARGDOP DQEDMY DG
LOMCDARCOOEHMSIRARHY \KFK DV\WH , 1 72 6%, 3
SUCASBY 7KWRXIK YOURXYV SDUAASDRY
P HKDQMWP V &62 V DIH SRUMRQHG \R 1QI OHFH DG
FROMEXM \R WH GHYHRSP HQV R SRIAHY/ WDW
DAL WH QHHOV R WHU FRP P XQUWEY 7KH 1 $2
&62 FRMERDIRY IV QRWRQ® D PHKDQ\WP [RU
IP SURIQJ \HYIFH GHIYHY  EXWDOR D SDMZD  IRU
EX@HQ) SXEQF WKWV DQG  HXDGAQ) WH
DFFRXQAELDNV R SXEQF LOXNMARQY

8 P DMD WH \KFFHWIXO P SOP HOBARQ R WLV
P HZRIN GF-BHXGV RQ FROMXRXV RSHD GDRIXH
DQG P XWDOUHSHWEHEHD WH 1$2 DG &62 V
7KWRXJK DRARYH HIDIHP HOWV WLV SDUGHIKLS Z 1@
GUYH SRVMYH FKDQIH EXLEHQI D UREXWWADQUSDUHW
JRHOFH MMM WDW \XKSSRW 0 DDZ LY
GYHBRSP HOVREMARYHY DQG IRWMY JUDMU SXEQF

FRQ LGHFHLQ LW LOXAMARQY



Kk $,&8&
$QH
* WY

$ FFRQEEDN 7KH REQIDARQ R SXECF RIILADY RUDQ] DARQY DG LOWMMARQY VR EH DQZ HIE® |RU WHU
DRARQY SDUAFX@UD UHIDLEQ) WHXVHR SXETE URRXUAHY

$,8&& $1UFDD, QUMMR &RSRIDME& W HIKLS WHFRRUELQDAQ) SDUGHULQWHES ' 5 ( SURWRW

&$' 5( 3URWPW&RMERDAYHIQUDAYHIXQEHG B\ WHO QWM R ) RIHIQ$ I1DWY ) WDQRH VR HKDQRH SXEQF
\FRRUDFFRXQEELDN DQG AW HY HIDIHP HOW

&62 &LYIO6RAHN 2 WDQ] DARY D QRQ JRYH.CP HOEOHDAN USSURHIAQ) AW HYV LOMMIV LQ JRYHLDQRH DG
SXEQF RYHMIKW

S, ,1726%, ' HHRSP HOV, QUDAYH DQ LOMODARQDOERG \KSSRUMY 6XSUHP H $ XAW, QUIMMRYY 1O
LP SURLQJ JRYH.QDGRHDQG WDQWSDUCR

, FOMMW ( QuXUCQ GYHIHDQG P DUILQDT H3 YRIFH DUHU-SURHMG DQG LOYROHS LQ G-HRMRQ P DNQJ SURFHAHY

,1726$, ,QMLDARCDO2 UDQ DARQ R 6XSUHP H$ XAW, QUAMWRQY SURP RWQ) SXETF \HARU DFFRXQAEELON
Z RUOZ ICH

1$2 1 DARQDOS XAW2 |1 LFH WHEXSUHP H$ XAW QINMWROR 0 DIV LUASROME® I RUDXGW) SXETF UIRRXUAH/
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